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INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors and Shareholders
China Airlines, Ltd.

Introduction

We have reviewed the accompanying consolidated balance sheets of China Airlines, Ltd. and its
subsidiaries (collectively, the “Group”) as of March 31, 2023 and 2022, and the related consolidated
statements of comprehensive income, the consolidated statements of changes in equity and cash flows for
the three months then ended, and the related notes to the consolidated financial statements, including a
summary of significant accounting policies (collectively referred to as the “consolidated financial
statements™). Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and International Accounting Standard 34 “Interim Financial Reporting” endorsed
and issued into effect by the Financial Supervisory Commission of the Republic of China. Our
responsibility is to express a conclusion on the consolidated financial statements based on our reviews.

We did not review the financial statements of some subsidiaries included in the consolidated financial
statements of the Group, but such statements were reviewed by other auditors. Our conclusion, insofar as
it relates to the amounts included in the consolidated financial statements for these subsidiaries, is based
solely on the report of other auditors. The total assets of these subsidiaries were NT$14,903,992 thousand
and NT$13,940,928 thousand, representing 5.06% and 4.90% of the consolidated total assets as of March
31, 2023 and 2022, respectively, and the total revenue of these subsidiaries were NT$2,514,815 thousand
and NT$22,085 thousand, representing 5.89% and 0.06% of the consolidated total revenue, for the three
months ended March 31, 2023 and 2022, respectively.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with the
Standards on Review Engagements of the Republic of China 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”. A review of consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.



Basis for Qualified Conclusion

As disclosed in Notes 13 and 14 to the consolidated financial statements, the financial statements of some
non-significant subsidiaries and investments accounted for using the equity method were not reviewed.
As of March 31, 2023 and 2022, the combined total assets of these non-significant subsidiaries were
NT$20,916,254 thousand and NT$20,406,838 thousand, respectively, representing 7.11% and 7.18%,
respectively, of the consolidated total assets, and the combined total liabilities of these non-significant
subsidiaries were NT$11,630,863 thousand and NT$11,180,765 thousand, respectively, representing
5.28% and 5.47%, respectively, of the consolidated total liabilities; for the three months ended March 31,
2023 and 2022, the amounts of the combined comprehensive income (loss) of these non-significant
subsidiaries were NT$77,583 thousand and NT$(164,937) thousand, respectively, representing 4.93% and
(8.59%), respectively, of the consolidated total comprehensive income. As of March 31, 2023 and 2022,
the aforementioned investments accounted for using the equity method were NT$1,529,074 thousand and
NT$1,536,795 thousand, respectively; for the three months ended March 31, 2023 and 2022, the amounts
of the Group’s share of the profit of such investments accounted for using the equity method were
NT$70,278 thousand and NT$(50,965) thousand, respectively.

Quialified Conclusion

Based on our reviews, except for adjustments, if any, as might have been determined to be necessary had
the financial statements of the non-significant subsidiaries and investments accounted for using the equity
method as described in the preceding paragraph been reviewed, nothing has come to our attention that
caused us to believe that the accompanying consolidated financial statements do not present fairly, in all
material respects, the consolidated financial position of the Group as of March 31, 2023 and 2022, and of
its consolidated financial performance and its consolidated cash flows for the three months ended March
31, 2023 and 2022 in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and International Accounting Standard 34 “Interim Financial Reporting” endorsed and
issued into effect by the Financial Supervisory Commission of the Republic of China.

The engagement partners on the reviews resulting in this independent auditors’ review report are
Kuan-Hao Lee and Shiuh-Ran-Cheng.

Deloitte & Touche
Taipei, Taiwan
Republic of China
May 10, 2023

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to review such consolidated financial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independent auditors’ review report and the accompanying
consolidated financial statements have been translated into English from the original Chinese version
prepared and used in the Republic of China. If there is any conflict between the English version and the
original Chinese version or any difference in the interpretation of the two versions, the Chinese-language
independent auditors’ review report and consolidated financial statements shall prevail.
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CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

March 31, 2023

December 31, 2022

March 31, 2022

(Reviewed) (Audited) (Reviewed)
ASSETS Amount % Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents (Notes 4, 6 and 31) $ 35,548,668 12 $ 34,980,469 12 $ 39,936,574 14
Financial assets at fair value through profit or loss - current (Notes 4, 7 and 31) 120,521 - 119,462 - 142,467 -
Financial assets at amortized cost - current (Notes 4, 9 and 31) 9,304,339 3 6,218,617 2 9,583,303 4
Financial assets for hedging - current (Notes 4, 6 and 31) 3,994,787 1 4,031,662 1 1,528,634 1
Notes and accounts receivable, net (Notes 4, 5, 10 and 31) 10,907,369 4 11,126,642 4 10,552,420 4
Notes and accounts receivable - related parties (Notes 31 and 32) 6,231 - 4,849 - 2,937 -
Other receivables (Note 31) 692,625 - 963,004 - 963,622 -
Current tax assets (Notes 4 and 28) 35,664 - 5,259 - 59,473 -
Inventories, net (Notes 4 and 11) 10,865,968 4 10,775,467 4 8,861,247 3
Non-current assets held for sale (Notes 4, 5 and 12) - - - - 64,016 -
Other current assets (Note 18) 1,584,601 1 1,596,912 1 808,106 -
Total current assets 73,060,773 25 69,822,343 24 72,502,799 26
NON-CURRENT ASSETS
Financial assets at fair value through other comprehensive income - non-current (Notes 4, 8 and 31) 81,123 - 123,033 - 71,820 -
Financial assets at amortized cost - non-current (Notes 4, 9 and 31) 204,523 - 205,765 - 223,264 -
Investments accounted for using the equity method (Notes 4 and 14) 1,529,074 - 1,453,244 - 1,536,795 -
Property, plant and equipment (Notes 4, 5, 15 and 33) 125,725,341 43 128,207,404 44 131,513,405 46
Right-of-use assets (Notes 4, 21 and 33) 56,595,656 19 59,015,407 20 55,222,077 19
Investment properties (Notes 4 and 16) 2,071,955 1 2,072,012 1 2,074,464 1
Other intangible assets (Notes 4 and 17) 837,864 - 883,420 - 964,007 -
Deferred tax assets (Notes 4, 5 and 28) 8,239,702 3 8,446,347 3 7,277,204 3
Other non-current assets (Notes 18, 21, 31 and 33) 25,958,524 9 24,183,218 8 12,927,801 5
Total non-current assets 221,243,762 75 224,589,850 76 211,810,837 74
TOTAL $ 294,304,535 100 $ 294,412,193 _100 $ 284,313,636 _100
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Short-term borrowings (Notes 19 and 31) $ 2,135,000 1 $ 835,000 - $ 1,932,000 1
Short-term bills payable (Notes 19 and 31) 830,000 - - - - -
Financial liabilities for hedging - current (Notes 4, 21 and 31) 9,664,811 3 9,983,959 3 8,582,710 3
Notes and accounts payable (Note 31) 1,143,039 - 1,357,805 1 1,036,009 -
Accounts payable - related parties (Notes 31 and 32) 500,317 - 317,810 - 105,378 -
Contract liabilities - current (Notes 4, 5 and 23) 23,452,466 8 17,409,654 6 4,086,926 1
Other payables (Notes 22 and 31) 12,241,624 4 15,207,259 5 11,044,426 4
Current tax liabilities (Notes 4 and 28) 515,516 - 492,415 - 4,280,518 2
Provisions - current (Notes 4, 24 and 31) 4,585,889 2 3,691,812 1 3,308,241 1
Lease liabilities - current (Notes 4 and 21) 3,107,154 1 3,027,890 1 2,639,995 1
Current portion of bonds payable and put option of convertible bonds (Notes 4, 20 and 31) 2,350,000 1 2,350,000 1 2,525,000 1
Current portion of long-term borrowings (Notes 19, 31 and 33) 13,000,582 5 13,225,516 5 5,402,924 2
Other current liabilities (Note 31) 3,918,504 1 3,355,958 1 2,198,952 1
Total current liabilities 77,444,902 26 71,255,078 24 47,143,079 17
NON-CURRENT LIABILITIES
Financial liabilities for hedging - non-current (Notes 4, 21 and 31) 29,721,744 10 32,190,102 11 27,874,799 10
Bonds payable - non-current (Notes 4, 20 and 31) 7,654,401 3 7,649,674 3 10,352,160 4
Long-term borrowings - non-current (Notes 19, 31 and 33) 59,634,532 20 65,109,050 22 77,989,467 27
Contract liabilities - non-current (Notes 4 and 23) 1,314,650 1 1,280,906 - 831,704 -
Provisions - non-current (Notes 4, 24 and 31) 17,286,990 6 17,271,121 6 15,855,239 6
Current tax liabilities - non-current (Notes 4 and 28) - - - - 14,530 -
Deferred tax liabilities (Notes 4 and 28) 289,180 - 166,864 - 655,319 -
Lease liabilities - non-current (Notes 4 and 21) 15,370,394 5 15,439,535 5 13,488,258 5
Net defined benefit liabilities - non-current (Notes 4, 5 and 25) 9,158,212 3 9,229,640 3 9,569,563 3
Other non-current liabilities (Note 31) 2,336,713 1 2,366,781 1 599,666 -
Total non-current liabilities 142,766,816 49 150,703,673 51 157,230,705 55
Total liabilities 220,211,718 75 221,958,751 75 204,373,784 72
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 20 and 26)
Share capital 60,135,374 20 60,135,374 20 59,935,427 21
Capital surplus 3,144,366 1 3,120,311 1 2,950,940 1
Retained earnings
Legal reserve 925,385 - 925,385 1 - -
Unappropriated retained earnings 7,690,235 3 6,384,381 2 12,326,156 4
Total retained earnings 8,615,620 3 7,309,766 3 12,326,156 4
Other equity (321,967) - (534,375) - 1,851,016 1
Treasury shares (30,875) - (30,875) - (30,875) -
Total equity attributable to owners of the Company 71,542,518 24 70,000,201 24 77,032,664 27
NON-CONTROLLING INTERESTS (Note 26) 2,550,299 1 2,453,241 1 2,907,188 1
Total equity 74,092,817 25 72,453,442 25 79,939,852 28
TOTAL $ 294,304,535 _100 $ 294,412,193 _100 $ 284,313,636 100

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ review report dated May 10, 2023)



CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
(Reviewed, Not Audited)

For the Three Months Ended March 31

2023 2022

Amount % Amount %

OPERATING REVENUE (Notes 4, 27 and 32) $ 42,691,908 100 $ 37,233,283 100

OPERATING COSTS (Notes 4, 11, 15, 17, 21, 24, 25,

27 and 32) 37,493,621 88 31,734,202 86
GROSS PROFIT 5,198,287 12 5,499,081 14
OPERATING EXPENSES (Notes 4, 15, 25 and 27) 3,372,528 8 1,873,052 5
PROFIT FROM OPERATIONS 1,825,759 4 3,626,029 9
NON-OPERATING INCOME AND EXPENSES

Other income (Note 27) 502,368 1 278,803 1

Other gains and losses (Notes 15 and 27) 31,070 - 264,142 1

Finance costs (Notes 27 and 31) (700,663) (D) (565,657) 2

Share of the profit (loss) of associates and joint

ventures (Note 14) 70,278 - (50,965) -
Total non-operating income and expenses (96,947) - (73,677) -
PROFIT BEFORE INCOME TAX 1,728,812 4 3,552,352 9
INCOME TAX EXPENSE (Notes 4 and 28) 332,328 1 741,621 2
NET INCOME FOR THE PERIOD 1,396,484 3 2,810,731 7
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to
profit or loss:
(Loss) gain on hedging instruments subject to
basis adjustment (17,958) - 70,548 -
Unrealized (loss) gain on investments in equity
instruments at fair value through other
comprehensive income (42,127) - 3,534 -
Income tax relating to items that will not be
reclassified subsequently to profit or loss
(Note 28) 6,624 - (13,536) -
(53,461) - 60,546 -

(Continued)



CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
(Reviewed, Not Audited)

For the Three Months Ended March 31

2023 2022
Amount % Amount %
Items that may be reclassified subsequently to profit
or loss:
Exchange differences on translation of the
financial statements of foreign operations
(Notes 4 and 26) $ (2,307) - $ 72,202 -
Gain (loss) on hedging instruments not subject to
basis adjustment (Notes 4, 21, 26 and 31) 288,853 1 (1,264,133) 3
Income tax relating to items that may be
reclassified subsequently to profit or loss
(Note 28) (56,868) - 240,843 1
229,678 1 (951,088) (2)
Other comprehensive income (loss) for the
period, net of income tax 176,217 1 (890,542) (2
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD $ 1572701 4 $ 1,920,189 _ 5
NET INCOME ATTRIBUTABLE TO:
Owners of the Company $ 1,305,854 3 $ 3,072,308 8
Non-controlling interests 90,630 - (261,577) (€8]
$ 1,396,484 3 $ 2810,731 7
TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Owners of the Company $ 1,480,870 4 $ 2,174,446 6
Non-controlling interests 91,831 - (254,257) (€8]
$ 1572701 4 $ 1,920,189 _ 5
EARNINGS PER SHARE (NEW TAIWAN
DOLLARS; Note 29)
Basic $ 022 $ 052
Diluted $ 021 $ 050
The accompanying notes are an integral part of the consolidated financial statements.
(With Deloitte & Touche auditors’ review report dated May 10, 2023) (Concluded)



CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

BALANCE AT JANUARY 1, 2022
Basis adjustment to gain (loss) on hedging instruments
Net income (loss) for the three months ended March 31, 2022

Other comprehensive income (loss) for the three months
ended March 31, 2022, net of income tax

Total comprehensive income (loss) for the three months
ended March 31, 2022

Convertible bonds converted to ordinary shares

BALANCE AT MARCH 31, 2022

BALANCE AT JANUARY 1, 2023

Basis adjustment to gain (loss) on hedging instruments
Issuance of employee share options by subsidiaries

Net income (loss) for the three months ended March 31, 2023

Other comprehensive income (loss) for the three months
ended March 31, 2023, net of income tax

Total comprehensive income (loss) for the three months
ended March 31, 2023

BALANCE AT MARCH 31, 2023

Equity Attributable to Owners of the Company

Other Equity

Unrealized
Exchange Gain (Loss) on
Differences on Financial
Translation of  Assets at Fair
the Financial ~ Value Through
Statements of Other Gain (Loss) on Treasury
Unappropri- Foreign Comprehensive Hedging Shares Held by Non-controlling
Share Capital Capital Surplus Legal Reserve  ated Earnings Operations Income Instruments Subsidiaries Total Interests Total Equity
$ 59,412,243 $ 2,694,529 $ - $ 9,253,848 $ (120,079) $ (5,512) $ 2,839,419 $  (30,875) $ 74,043,573 $ 3,161,445 $ 77,205,018
- - - - - - 35,050 - 35,050 - 35,050
- - - 3,072,308 - - - - 3,072,308 (261,577) 2,810,731
- - - - 53,878 4,108 (955,848) - (897,862) 7,320 (890,542)
- - - 3,072,308 53,878 4,108 (955,848) - 2,174,446 (254,257) 1,920,189
523,184 256,411 - - - - - - 779,595 - 779,595
$ 59,935,427 $ 2,950,940 $ - $ 12,326,156 $  (66,201) $ (1,404) $ 1,918,621 $  (30,875) $ 77,032,664 $ 2,907,188 $ 79,939,852
$ 60,135,374 $ 3,120,311 $ 925,385 $ 6,384,381 $ (4,298) $ 40,918 $ (570,995) $  (30,875) $ 70,000,201 $ 2,453,241 $ 72,453,442
- - - - - - 37,392 - 37,392 - 37,392
- 24,055 - - - - - - 24,055 5,227 29,282
- - - 1,305,854 - - - - 1,305,854 90,630 1,396,484
- - - - (2,543) (35,503) 213,062 - 175,016 1,201 176,217
- - - 1,305,854 (2,543) (35,503) 213,062 - 1,480,870 91,831 1,572,701
$ 60,135,374 $ 3,144,366 $ 925,385 $ 7,690,235 $ (6,841) $ 5,415 $  (320,541) $  (30,875) $ 71,542,518 $ 2,550,299 $ 74,092,817

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ review report dated May 10, 2023)




CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss recognized on trade receivables
Net gain on fair value changes of financial assets at fair value
through profit or loss
Interest income
Compensation costs of employee share options
Share of (profit) loss of associates and joint ventures
Gain on disposal of property, plant and equipment
Loss on inventories and property, plant and equipment
Net gain on foreign currency exchange
Finance costs
Recognition of provisions
Others
Changes in operating assets and liabilities

Financial assets mandatorily classified as at fair value through profit

or loss
Notes and accounts receivable
Accounts receivable - related parties
Other receivables
Inventories
Other current assets
Notes and accounts payable
Accounts payable - related parties
Other payables
Contract liabilities
Provisions
Other current liabilities
Net defined benefit liabilities
Other liabilities
Cash generated from operations
Interest received
Interest paid
Income tax paid

Net cash generated from operating activities

For the Three Months Ended

March 31
2023 2022
$ 1,728,812 $ 3,552,352
7,773,390 7,350,563
55,129 56,622
- 9,618
(339) (686)
(359,319) (36,197)
29,282 -
(70,278) 50,965
(9,911) (2,715)
251,718 282,340
(634,309) (133,352)
700,663 565,657
1,401,821 1,376,905
70,261 (7,047)
(721) 13,401
250,871 3,093,322
(184,707) 371
245,125 (191,504)
(117,243) (978,275)
36,215 (169,945)
(94,402) (202,207)
357,299 9,816
(3,184,480) (3,665,249)
6,042,242 414,285
(417,836) (1,309,962)
628,707 (150,046)
(71,428) (245,212)
53,286 8,624
14,479,848 9,692,444
384,581 28,995
(685,466) (555,744)
(61,937) (18,445)
14,117,026 9,147,250
(Continued)



CHINA AIRLINES, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at amortized cost
Proceeds from sale of financial assets at amortized cost
Purchase of financial assets for hedging
Proceeds from sale of financial assets for hedging
Payments for property, plant and equipment

Proceeds from disposal of property, plant and equipment

Increase in refundable deposits
Decrease in refundable deposits
Increase in prepayments for equipment
Increase in computer software costs
Increase in restricted assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowing
Increase in short-term bills payable
Repayments of bonds payable
Proceeds from long-term borrowings
Repayments of long-term borrowings
Repayments of the principal portion of lease liabilities
Proceeds from guarantee deposits received
Refund of guarantee deposits received

Net cash used in financing activities

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE

OF CASH HELD IN FOREIGN CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE

PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

For the Three Months Ended
March 31

2023

$ (8,461,435)

2022

$ (7,233,050)

5,405,253 10,804,786
(3,963,415) (1,329,640)
3,924,220 3,573,027
(1,332,538) (557,457)
8,956 5,195
(45,110) (2,130)
3,436 41,099
(2,410,610) (6,147,227)
(8,815) (78,033)
(1,332) (75,621)
(6,881,390) (999,051)
1,300,000 -
830,000 -

- (200)

259,979 1,107,017
(5,959,431) (12,108,229)
(3,507,611) (2,869,152)
29,031 23,978
(111,617) (22,088)
(7.159,649) (13,868.674)
492,212 387,183
568,199 (5,333,292)
34,980,469 45,269,866
35,548,668 39,936,574

The accompanying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche auditors’ review report dated May 10, 2023)

(Concluded)



CHINA AIRLINES, LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED MARCH 31, 2023 AND 2022
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)
(Reviewed, Not Audited)

1. GENERAL INFORMATION

China Airlines, Ltd. (the “Company”) was founded in 1959 and its shares have been listed on the Taiwan
Stock Exchange since February 26, 1993. The Company is primarily involved in (a) air transport services
for passengers, cargo and mail; (b) ground services and routine aircraft maintenance; (c) major maintenance
of flight equipment; (d) communications and data processing services to other airlines; (e) the sale of
aircraft parts, equipment and aviation equipment; and (f) leasing of aircraft.

The major shareholders of the Company are China Aviation Development Foundation (CADF) and
National Development Fund (NDF), Executive Yuan. As of March 31, 2023, December 31, 2022 and
March 31, 2022, CADF and NDF held a combined 39.69%, 39.69% and 39.82%, respectively of the
Company’s shares.

2. APPROVAL OF FINANCIAL STATEMENTS
The consolidated financial statements of the Company and its subsidiaries (collectively referred to as the
“Group”) were approved by the Company’s board of directors on May 10, 2023.
3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS
a. Initial application of the amendments to the International Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission

(FSC)

The application of the IFRSs endorsed and issued into effect by the FSC did not have material impact
on the Group’s accounting policies.

b. The IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New, Amended and Revised Standards and Interpretations Announced by IASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets  To be determined by IASB
between an Investor and its Associate or Joint Venture”

Amendments to IFRS 16 “Leases Liability in a Sale and Leaseback”  January 1, 2024 (Note 2)

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 9 and IFRS 17 - January 1, 2023
Comparative Information”

Amendments to IAS 1 “Classification of Liabilities as Current or January 1, 2024
Non-current”
Amendments to IAS 1 “Non-current Liabilities with Covenants” January 1, 2024



Note 1: Unless stated otherwise, the above IFRSs are effective for annual reporting periods beginning
on or after their respective effective dates.

Note 2: A seller-lessee shall apply the Amendments to IFRS 16 retrospectively to sale and leaseback
transactions entered into after the date of initial application of IFRS 16.

As of the date the consolidated financial statements were authorized for issue, the Group is
continuously assessing the possible impact of the application of other standards and interpretations on
the Group’s financial position and financial performance and will disclose the relevant impact when the
assessment is completed.

4. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
Except for the policies listed below, the accounting policies adopted for these consolidated financial
statements are the same as those for the consolidated financial statements for the year ended December 31,
2022.
Statement of Compliance
The consolidated financial statements have been prepared in accordance with the Regulations Governing
the Preparation of Financial Reports by Securities Issuers and IAS 34 “Interim Financial Reporting” as
endorsed and issued into effect by the FSC. Disclosure information included in these interim consolidated
financial statements is less than the disclosure information required in a complete set of annual consolidated
financial statements.
Basis of Preparation
The consolidated financial statements have been prepared on the historical cost basis except for financial
instruments which are measured at fair value and net defined benefit liabilities which are measured at the
present value of the defined benefit obligation less the fair value of plan assets.
The fair value measurements, which are grouped into Levels 1 to 3 based on the degree to which the fair
value measurement inputs are observable and based on the significance of the inputs to the fair value
measurement in its entirety, are described as follows:

a. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

b. Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for an
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

c. Level 3 inputs are unobservable inputs for an asset or liability.
Basis of Consolidation

The consolidated financial statements reporting principles are the same as those in the consolidated
financial statements for the year ended December 31, 2022.

Employee Benefits
Pension cost for an interim period is calculated on a year-to-date basis by using the actuarially determined

pension cost rate at the end of the prior financial year, adjusted for significant market fluctuations since that
time and for significant plan amendments, settlements, or other significant one-off events.

-10 -



Income Tax

Income tax expense represents the sum of the tax currently payable and deferred tax. Interim period income
taxes are assessed on an annual basis and calculated by applying to an interim period’s pre-tax income the
tax rate that would be applicable to expected total annual earnings.

. MATERIAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The material accounting judgments and key sources of estimation uncertainty for these interim consolidated

financial statements are the same as those applied for the consolidated financial statements for the year
ended December 31, 2022.

. CASH AND CASH EQUIVALENTS

March 31, December 31, March 31,
2023 2022 2022
Cash on hand and revolving funds $ 384,494 $ 599,368 $ 523,061
Checking accounts and demand deposits 10,738,676 8,001,937 21,747,854
Cash equivalents
Time deposits with original maturities of less
than three months 20,681,220 20,620,078 16,040,588
Repurchase agreements collateralized by bonds 3,744,278 5,759,086 1,625,071

$ 35,548,668 $ 34,980,469 $ 39,936,574

The market rate intervals of cash in the bank and cash equivalents at the end of the reporting period were as
follows:

March 31, December 31, March 31,
2023 2022 2022
Bank balance 0%-4.55% 0%-1.00% 0%-1.97%
Time deposits with original maturities of less than
three months 0.42%-5.32% 0.33%-4.95% 0.06%-1.77%

Repurchase agreements collateralized by bonds 0.75%-5.00% 0.58%-4.70% 0.20%-0.53%

The Group designated some deposits denominated in USD and repurchase agreements collateralized by
bonds denominated in USD as hedging instruments to avoid exchange rate fluctuations on final payments
of aircraft orders and prepayments for equipment, and applied cash flow hedge accounting to hedge its
foreign exchange exposure. The contract information is as follows:

Maturity Date Subject Carrying Value
March 31, 2023 2023.4.7-2023.5.30  Financial assets for hedging - current $ 3,963,415
December 31, 2022 2023.1.3-2023.1.18 Financial assets for hedging - current 3,987,730
March 31, 2022 2022.4.26-2022.4.28 Financial assets for hedging - current 1,375,358
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Impact on comprehensive income (loss)

Recognized in
Other
Comprehensive
Income (Loss)

For the three months ended March 31, 2023 $ (24,315)
For the three months ended March 31, 2022 70,548

For the three months ended March 31, 2023 and 2022, the amount of hedging instrument settlements
recognized as prepayments for equipment were $0 and $43,812 thousand, respectively.

. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

March 31, December 31, March 31,
2023 2022 2022
Financial assets - current
Financial assets mandatorily classified as at
FVTPL
Non-derivative financial assets
Beneficiary certificates $ 120,521 $ 119,462 $ 142,467

. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
(FVTOCI)

Investments in Equity Instruments

March 31, December 31, March 31,
2023 2022 2022
Non-current
Foreign investments
Unlisted shares $ 49,004 $ 81,905 $ 36,609
Domestic investments
Unlisted shares 32,119 41,128 35,211

$ 81,123 $ 123,033 $ 71,820

These investments in equity instruments are not held for trading. Instead, they are held for medium- to
long-term strategic purposes and are expected to profit through long-term investments. Accordingly, the
management elected to designate these investments in equity instruments as at FVTOCI as they believe that
recognizing short-term fluctuations in these investments’ fair values in profit or loss would not be
consistent with the Group’s strategy of holding these investments for long-term purposes.
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9.

10.

FINANCIAL ASSETS AT AMORTIZED COST

March 31, December 31, March 31,
2023 2022 2022

Current
Time deposits with original maturities of more

than 3 months $ 9,304,339 $ 6,218,617 $ 9,582,742
Government bonds - - 561

$ 9,304,339 $ 6,218,617 $ 9,583,303
Non-current

Time deposits with original maturities of more
than 1 year $ 204,523 $ 205,765 $ 223,264

The ranges of interest rates for time deposits with original maturities of more than 3 months were
0.92%-5.26%, 0.45%-5.05% and 0.21%-1.11% per annum as of March 31, 2023, December 31, 2022 and
March 31, 2022, respectively.

NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE
March 31, December 31, March 31,
2023 2022 2022

Notes receivable 3 203,644 3 72,435 3 245
Accounts receivable
At amortized cost

Gross carrying amount 10,965,061 11,315,652 10,797,371

Less: Allowance for impairment loss (261,336) (261,445) (245,196)

10,703,725 11,054,207 10,552,175

$ 10,907,369 $ 11,126,642 $ 10,552,420

The average credit period was 7 to 55 days. In determining the recoverability of a trade receivable, the
Group considered any change in the credit quality of the receivable since the date credit was initially
granted to the end of the reporting period, and any allowance for impairment loss was based on the
estimated irrecoverable amounts determined by reference to the Group’s past default experience with the
counterparty and an analysis of the counterparty’s current financial position. The Group adopted a policy of
only dealing with entities that are rated the equivalent of investment grade or higher and obtaining
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.
Credit rating information is obtained from independent rating agencies where available or, if not available,
the Group uses other publicly available financial information or its own trading records to rate its major
customers. The Group’s exposure and the credit ratings of its counterparties are continuously monitored and
the aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure
is controlled by counterparty limits that are reviewed and approved by the risk management committee
annually.
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The Group applies the simplified approach to allowing for expected credit losses prescribed by IFRS 9,
which permits the use of lifetime expected loss allowance for all accounts receivable. The expected credit
losses on accounts receivable are estimated using a provision matrix by reference to past default experience
with the debtors and an analysis of the debtors’ current financial position, adjusted for general economic
conditions of the industry in which the debtors operate and an assessment of both the current as well as the
forecasted direction of economic conditions at the reporting date. As the Group’s historical credit loss
experience does not show significantly different loss patterns for different customer segments, the loss
allowance based on the past due status is not further distinguished according to the different segments of the
Group’s customer base.

The Group writes off accounts receivable when there is information indicating that the debtor is
experiencing severe financial difficulty and there is no realistic prospect of recovery. For accounts
receivable that have been written off, the Group continues to engage in enforcement activity to attempt to
recover the past due receivables. Where recoveries are made, these are recognized in profit or loss.

The following table details the loss allowance of accounts receivable based on the Group’s provision
matrix.

March 31, 2023

1 to 30 Days 31 to 60 Days 61 to 90 Days Over 90 Days
Not Past Due Past Due Past Due P